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Abstract

This paper provides a new regulatory framework for the system of the
Iraqi banking by relying on Basel Il in order to improve the financial situation,
these decisions are designed primarily by the Basel Committee on Banking
Supervision and cooperation with other members of the Bank for International
Settlements to identify ways to end risks their banking systems in the world.In
this study, conducting a brief comparison between Basel I1l and the basics of
the Basel Committee on any previous Basel Il & I, and discuss all these
decisions for the development of the banking system in Irag to be strong and
able to withstand all the challenges and risks.It was chosen the banking sector
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in Iraq scope for the application based on the Basel as the results of this study
may have an important impact on the Iraqi banking sector development, both in
the long or short term.  The results have been reached refer to that the new
regulations for banking systems and by the decisions of the Basel Ill requires
rigor when dealing with the reserve for capital ratios, as well as to increase
transparency, auditing and risk management more accurately by these financial
Institutions, especially at the moment, which is characterized by dynamic and
difficult to Forecasting financial events.It is comply with the requirements of the
Basel Committee advanced a step toward modernization of the Iraqi banking
system in general, making it compatible and consistent in terms of performance
with the global banking environment, in addition to the application of the
decisions of the Basel Committee means keeping up the banking system in lraq
to new developments and events that may arise on the world banking systems
thus leaving a good impression to the customers that Iraqgi banks adopt and
implement new and modern steps in this area.

Key words : Basel (1), Basel (I1) , Basel (111) , Liquidity Coverage Ratio (LCR) ,
Net Stable Funding Ratio (NSFR) , Leverage Ratio (LR) .
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Financial stability — Better risk
management — Level playing field

Pillar 1 Pillar 2 Pillar 3
Solvency Supervisory Market
ratio review and discipline
internal
assessment
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Sources : Balthazar , Laurent , 2006 " From Basel 1 to Basel 3: The Integration of State-of-the-Art
Risk Modeling in Banking Regulation " First published , by PALGRAVE MACMILLAN , P : 45,
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